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US scare amid technical correction 
 

Just one figure and everything changes: that's the take away for August. Disappointment at the number 
of jobs created in the US in July has rekindled fears of a recession on the other side of the Atlantic. In 
our view, these fears have been overplayed, given the overall state of the US economy. Helped by a lack 
of liquidity due to seasonal factors and a massive unwinding of carry trade strategies following a 
surprise rise in Japanese key rates, the VIX, the flagship index of implied equity volatility, rose to levels 
not seen since 2008 or 2020, in the midst of the Covid 19 crisis. It rose as high as 65%1 during trading 
on 5 August. Several positive signals quickly managed to halt this market movement, and the air pocket 
at the start of the month finally proved to be a good entry point. The market recovered all the ground it 
had lost and ended the month up by around 2% for the S&P 500 2and the Stoxx 6003. If we take a look 
at the magnitude of this correction, which we will describe as technical, it turns out to be fairly 
consistent with the behaviour of the European and US stock markets during the summer.  

But let's return to the macroeconomic fears: if the weakness of the job creation figures published in 
early August - 114,000 compared with 175,000 expected - and the downward revisions of the previous 
two months resonated as much as they have, this is largely because of the Sahm rule, theorised by the 
American economist Claudia Sahm (see 'The Long View' below). However, Claudia Sahm herself 
explained that this did not necessarily apply in the current economic conditions. The rise in the 
unemployment rate started from a low level and reflects an increase in the size of labour force rather 
than an increase in layoffs. In addition, the soft landing of the US economy appears to be continuing, 
as demonstrated by the month's publications, notably the ISM4 services index, retail sales and US 
consumer confidence.  

The United States is not the only country to have had a turbulent start to the month. The Japanese 
central bank's surprise rate hike of 25 basis points on 31 July sent the yen soaring and the Nikkei 
plunging by around 20% in the days that followed. The rise in the yen has had repercussions for many 
investors, who borrow Japanese currency to finance highly leveraged investments in Western markets 
offering a better return (carry trade strategy). These sudden movements led to the unwinding of many 
positions in risky assets, on the Japanese stock market and on Western markets. Faced with these 
chain reactions, the BoJ5 sought to reassure the market, indicating that no further rate hikes were 
planned in the short term and that it would take volatility into account in its forthcoming decisions. The 
Nikkei ended August down just 1%. 

The market rebound over the month was also driven by other positive signals. On the one hand, US 
corporate earnings continued to demonstrate solidity - even though some of the Magnificent 7 
published mixed results, in a market with low liquidity.  

On the other hand, disinflation continued in the US and the Jackson Hole speech later in the month 
confirmed that the Federal Reserve did indeed intend to cut rates at its next meeting and had all the 
leeway it needed to react should the job market show signs of weakness.   

In the wake of concerns about employment, the market fully integrated the hypothesis of a Fed rate cut 
of 50 basis points as early as September, with a probability of 100%, before converging instead on a 
25bp cut without discarding the initial scenario. This led short rates to fall sharply at the start of the 
month and had a favourable impact on bonds. The performance of US Treasuries showed a gain of 
around 1.3% 1over the month, while European sovereign bonds rose by 0.4%. This fall in rates also 

 

1Source: Bloomberg 
2 Stock market index based on 500 large companies listed on US stock exchanges 
3 Stock market index made up of 600 of Europe's leading market capitalisations 
4ISM Services Managers Index, a monthly gauge of the level of economic activity in the non-manufacturing sector published by the Institute for 
Supply Management 
5 Bank of Japan 
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benefited gold, which gained more than 2% in August. Lastly, emerging market assets, which are also 
sensitive to US interest rates, also gained almost 2%.  

August therefore highlighted the risk of a downgrading of the economic outlook in the United States, 
but this is accompanied by the possibility of the Fed adopting a more accommodative policy than 
expected. Our central scenario does not include a recession in the US or Europe over the next 12 
months.    

 

Goldilocks scenario still leads the race 
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Graph of the month :  

 
Source : Bloomberg 

 

 
 

   

 

  

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

VIX intraday index over the last 5 years

VIX Index Px High

 



 

5 

 

 

MARKET REVIEW & OUTLOOK 
September 2024 

The information given reflects Mirova's opinion and the situation at the date of this document and is subject to change 
without notice. All securities mentioned in this document are for illustrative purposes only and do not constitute investment 
advice, a recommendation or a solicitation to buy or sell. 

Macro review and outlook 
 

Macroeconomics: Central banks on the road to lower rates   
In recent months, there have been worrying signs of a downturn in the United States and Europe, but 
the global economy is still showing a degree of resilience. Activity in the services sector is offsetting 
the weakness in manufacturing output. Job creation is slowing but remains positive. Household 
consumption remains healthy overall, fuelling annualised global GDP6 growth of around 3%7. Certainly, 
there are some signs of weakness, but central banks on both sides of the Atlantic now seem ready to 
introduce a more flexible policy, the effects of which should partly offset the expected tightening of 
fiscal policies in 2025 and will be felt well beyond national economies.  

United States: an active start to the new year for the Fed 

The second estimate of US real GDP growth in the second quarter was 3%7, confirming that the 
economy was operating above its potential. It was driven in particular by resilient consumer behaviour, 
with the consumption component of GDP rising sharply and the consumer confidence index remaining 
solid. Retail sales continued to surprise on the upside this summer.  

It is true that the increase in consumption appears to be due primarily to a fall in the savings rate rather 
than an increase in income, and that savings reserves now appear to have been exhausted. However, 
this is not a cause for concern at this stage. Instead, we expect consumption to slow slightly over the 
coming months. Disposable incomes should remain buoyed by a still-resilient labour market and 
continued disinflation. So Americans should be able to take advantage of relaxed financial conditions, 
with falling interest rates and a good performance from equities. This should support consumption.  

The opposite scenario would of course be a sharp deterioration in the labour market. Generally 
speaking, however, redundancies remain moderate and mainly concern temporary rather than 
permanent jobs. The level of corporate margins does not argue in favour of a marked adjustment in 
employment and the level of corporate debt remains reasonable, thus avoiding any forced deleveraging. 
The upward trend in the unemployment rate (from a very low level) is more a reflection of a situation in 
which job creation is slowing and lagging behind growth in the active population. According to the 
leading indicators, a wave of mass redundancies is not on the cards. 

A wait-and-see attitude therefore prevails in the run-up to the presidential election. But most companies 
see no sign of recession in the short term. Projects may be postponed but rarely cancelled. 

Manufacturing activity indicators fell over the summer. The slowdown is concentrated in industry and 
real estate. But the combination of new orders and inventories components does not suggest that 
industrial production will be very negative in the months ahead. And activity is picking up slightly in 
services, which again helps to compensate. Activity is slowing in the United States, but from a level that 
was relatively high. Macroeconomic surprise indicators are stabilising, and the Atlanta Fed's nowcast 
GDP indicator suggests GDP growth of around 2%7 in Q3, which is still respectable. 

Moreover, one of the major developments in the US economy in recent months has been the persistence 
of disinflation. Goods and food prices are now stable or falling, rent inflation should ease over time and 
wage inflation is decelerating as the labour market rebalances. Wage growth (around 3.5%7 over the 
year) and unit labour costs (close to 2%7) are now becoming compatible with the Fed's stated inflation 
target. Similarly, the PCE8 core price index, the inflation measure favoured by central bankers, has risen 
by just 1.7%7 on an annualised basis over the past three months. All the conditions are in place for rate 

 

6Gross Domestic Product 
7Source: Bloomberg 
8 Personal Consumption Expenditures 
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cuts and the rapid normalisation of monetary policy. The last FOMC meeting9 confirmed that the 
majority of members were in favour of this option.  

The market is expecting rates to fall by 100 basis points 10between now and the end of the year, with 
two cuts of 25 basis points and one of 5010. In 2025, rate cuts could once again total 100bp, with a 25bp 
cut at each meeting, notwithstanding a scenario in which the Fed would take a break in early 2025 
because it would be faced with inflationary measures such as higher tariffs or a radical change in 
immigration policy (see Trump programme). This latter scenario is clearly not being taken on board by 
the market. 

In the end, our central scenario for the United States remains one of continued soft landing, against a 
backdrop of monetary normalisation, with growth likely to be in the region of 1.5%-2% annualised over 
the next few quarters.  

Eurozone: potential still delayed 

In the eurozone, activity slowed sharply over the summer. Consumption remains very mediocre. The 

gloom persists, with low consumer confidence affected by an uncertain environment and industry back 
in recession. This is reflected in Composite PMI indices11 close to 50, corresponding to an economy in 
virtual stagnation. Nevertheless, we believe that the potential for growth and consumption in Europe 
has only been delayed; it has not disappeared. Households have extremely high levels of savings, 
coupled with rising wages: + 4% to 5%10. With inflation back down to around 2%10, Europeans are 
enjoying a significant gain in real purchasing power. They should be able to take advantage of this once 
the context is less uncertain, particularly in France and Germany.  

Germany remains in the grip of a manufacturing recession, exacerbated by the government's inability 
to push through reforms. Consumer and private sector confidence is low, which does not encourage 
spending or investment.  

In France, the Olympic Games led to a rebound in growth in the third quarter, as shown by the latest 
PMI services index. However, the uncertainties surrounding the forthcoming budget vote are still a 
burden. The prospect of a political deadlock looms large at a time when France is being called on by 
Brussels to reduce its deficit. The rebound in growth is therefore likely to be only temporary, and the 
risks for the next 6 to 12 months are high.  

Southern Europe, which has held its own so far, is also experiencing a slowdown. The services PMI is 
still buoyant, but down on previous months.  

All in all, what is desperately needed in the eurozone are growth drivers. Household consumption (0.8% 
in 2024 after 0.6% in 202310) remains weak, and the savings rate too high, while employment is slowing. 
Extra-European exports are suffering from rising trade tensions and a lack of overall competitiveness 
in European industry. Finally, fiscal policies are becoming more restrictive. However, there has been 
some good news, notably a slight upturn in lending to businesses and individuals in recent months. 

This situation lends credence to the idea of a further rate cut by the ECB12 as early as October, following 
the cut in September, although this does not appear to have been confirmed at the latest meeting. As 
expected, disinflation is taking longer in the eurozone than in the United States, due to continued robust 
growth in wages, particularly in Germany, and prices in services. The ECB seems to want to take time 
to reflect, even if it means postponing the next cut until December. Another key variable is the pace of 
Fed rate cuts, which should determine monetary policy in the eurozone.   

 

 

 

9 Federal Open Market Committee 
10 Source : Bloomberg 
11 Purchasing Managers' Index 
12 European Central Bank 



 

7 

 

 

MARKET REVIEW & OUTLOOK 
September 2024 

The information given reflects Mirova's opinion and the situation at the date of this document and is subject to change 
without notice. All securities mentioned in this document are for illustrative purposes only and do not constitute investment 
advice, a recommendation or a solicitation to buy or sell. 

China: more disappointment 

Chinese economic activity contracted further in the second quarter, suffering from a fall in private 
domestic demand. The Chinese are experiencing a negative wealth effect, weighed down by the fall in 
property and equities. They prefer to keep substantial precautionary savings, especially as the costs of 
healthcare and funding their retirement are their responsibility.  

The coming months could become even more complex for China, whose trade relations with many of 
its partners are becoming increasingly strained: Turkey, Canada, the European Union, the United 
States... Business is off to a very sluggish start for the new quarter.  

While it is true that the Chinese Central Bank is supporting credit, this remains relatively ineffective in 
the absence of consumer spending and corporate investment in major projects. The prospect of 5% 
13growth over the year is therefore not assured, and the country could feel the full impact of any increase 
in US tariffs in the wake of the presidential election. Inflation is expected to remain stable at between 
1% and 2%10.  

Although clouds are gathering over China, the economy is not experiencing a sharp downturn that would 
call into question our global soft landing scenario.  

A look at the US election 
Kamala Harris's candidacy has reignited the US election campaign, and a Republican or Democrat 
victory will not necessarily have the same impact on the outlook for growth, inflation and monetary 
policy in the United States. 

Corporate tax rate proposals are a key point of differentiation for financial markets. Kamala Harris is 
proposing an increase in corporation tax to 28%10 from the current rate of 21%10, while Donald Trump 
is proposing a reduction to 15%10. 

Similarly, a large number of temporary tax reductions enacted in 2017 are due to expire at the end of 
2025. Donald Trump aims to broadly extend current tax rates, while Kamala Harris could be more 
selective, favouring the least well-off households. A divided government would, on the face of it, make 
an agreement difficult to reach, which would limit the extension of tax cuts. 

Generally speaking, Donald Trump's policy is seen as more inflationary and therefore more bullish on 
interest rates and the dollar than that of his opponent,. For bondholders, a Trump victory would 
therefore be more unfavourable than a Kamala Harris victory.  

Nevertheless, in the event of a victory for the Democrats, particularly in both Houses, we should not 
underestimate the extent of budgetary support for the most disadvantaged or for young people through 
tax credits, as well as support for growth and consumption. According to initial estimates, this could 
boost US growth by between half a percentage point and one percentage point as early as 2025, 
something that the market has not yet fully integrated.  

In short, a Donald Trump victory with a divided Congress could lead to higher tariffs and fewer migratory 
flows, without any significant tax cuts, creating a risk of mild stagflation. 

A D.Trump victory in both houses could lead to more tax cuts, more tariffs and less migration and would 
be clearly reflationary. 

A Kamala Harris victory with a divided Congress would not, on the face of it, bring about any major 
changes to the current situation 

A K.Harris victory in both houses would mean higher taxes on corporations and high earners, a tax on 
share buybacks and more fiscal stimulus for the most disadvantaged. Energy policies would also be 
very different, with a Harris victory leading to more 'green' investment. 

 

13 Source : Bloomberg 
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The Long View 

Market panic: the summer of sheep 
 

And suddenly, the Nikkei.. 

On 5 August, the Nikkei index collapsed by 12.4%, 14its worst daily performance since the October 1987 
crash, following an initial fall of almost 6%14 on two August. This was followed by sharp falls in other 
indices: a mini panic took hold of the markets, yet another... Consensus quickly emerged as to its 
causes: they were to be found in the unwinding of carry trade positions in the yen triggered by the 
surprise rate hike by the BoJ (Bank of Japan) and, above all, in US employment data which rekindled 
fears of a possible recession in the US, at least in the light of the now famous Sahm's rule. A few 
warnings in a wave of second-quarter results that were less enthusiastic overall than those seen since 
2021 then added a little doubt to the trends. And some commentators, already critical of a rise in rates 
that they had not anticipated, jumped into the breach to claim that these employment figures showed 
that Jerome Powell had quite simply made a mistake in monetary policy by leaving rates at such levels 
for so long. However, none of these important factors would appear to justify a reduction of this 
magnitude. And the market was able to correct it. 

 

Carry Trades 

The low interest rate policy pursued by the BoJ for the last thirty years had of course created significant 
opportunities for carry trades, which are leveraged strategies that involve borrowing in a low-rate 
currency and reinvesting the proceeds in higher-yielding assets in another currency.  

For years, all you had to do was borrow yen and buy assets in dollars, euros or virtually any other 
currency to benefit from attractive yield spreads with fairly manageable risks. The last of the major 
central banks to normalise its policy, the BoJ last month put an end to no less than eight years of 
negative key rates. In so doing, it threatened the fine edifice of carry trade positions by reducing their 
attractiveness on the one hand, and by triggering margin calls on the part of creditors in the face of the 
generation of loss on the other. This, of course, forced some players who played these strategies to sell 
shares, or even close positions, to raise funds and settle these margin calls, leading to further losses 
that led to other margin calls. The logic was sound, except that no market player was really able to 
provide the scale of these carry trade positions: no one seemed in a position to evaluate them 
accurately, even if some analysts did have the merit of attempting to do so very cautiously.  

Admittedly, a market panic caused by an unquantified phenomenon can be justified, provided that the 
said phenomenon has the potential to contaminate many players in the financial system. However, in 
the case of yen carry trades, there was nothing to indicate that they involved much more than specialists 
and systemic investors with the means to hedge their positions. Coupled with the BoJ's obvious 
attention to the consequences of its actions, there was probably not enough to fuel a crash for long on 
this factor, even if it should not be taken lightly. 

 

 

 

14 Source: Bloomberg 
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Sahm vs Sahm 

The Sahm rule states that if the moving average of the US unemployment rate is more than half a 
percentage point above its lowest level in the previous twelve months, then a recession has probably 
begun. As it happens, the publication of July's employment figures indicated that this was now the case, 
sending the markets into a panic. 

However, Claudia Sahm, who established the rule that bears her name, was quick to explain that it 
should not be interpreted literally in the current context, which is characterised by seasonal factors. To 
sum up, she reminded us that her rule, in order to become active, presupposed more or less constant 
levels of labour supply; however, this is not the situation in North America, where the labour market 
remains dynamic albeit no longer able to absorb all jobseekers, not because the economy is weakening, 
but mainly because the number of jobseekers has swollen as a result of the Biden administration's logic 
use of immigration to absorb the labour shortage in the months following the Covid restrictions and 
thus help curb inflationary trends. To put it plainly, the unemployment rate is rising not because a 
recession is looming, but because strong job creation is no longer sufficient to cater for all jobseekers, 
whose numbers have expanded to unusual proportions under constraints that were necessary at the 
time, but which are now dissipating.  

There is indeed an underlying issue concerning employment in the United States, as a result of the 
elimination of imbalances created by the post-covid crisis and productivity gains that are being 
generated. For the time being, however, the data do not indicate the conditions for a recession. Even 
Claudia Sahm says so... On the other hand, they clearly point to an inevitable slowdown, which previous 
statistics have already shown to be taking place 

 

Non-farm payrolls in the United States 
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Anecdotal panic or a flaw in the markets' armour?  

So the two main arguments put forward to explain the panic at the beginning of August, although 
rational, both lacked the substance and force that could have justified its scale; and yet it happened, 
and in what proportion! So what can we learn from it? That, once again, markets can become 
dysfunctional, and that the relentless development of ETFs and algorithmic trading and management 
is not to blame. The latter, by construction, amplify market movements to the point of aberration; in this 
case, falling valuations and rising volatility form automatic sell signals which, of course, exacerbate this 
fall, which forces another fall and so on. As for ETFs, again by design, they do nothing more than adjust 
to the markets, mechanically, selling what is already depreciating and buying what is appreciating, 
relatively speaking.  

The development of these two tools, each of which is useful in its own way, becomes problematic when 
it reduces fundamental management to the bare essentials. The share of the latter in the flows handled 
is becoming too small to play an effective role in price formation. We are now seeing bond traders on 
the Old Continent waiting for Nvidia's results and the reaction of the equity markets before quoting 
European high yield bonds, even though the relationship between a company rated AA-/ Aa3 and which 
has not issued any debt in euros and European high yield remains quite tenuous. It seems inevitable 
that regulators will take up this issue. There can be no doubt that if the signals sent out in early August 
had been better substantiated and more serious, the combined herd effect of quantitative management 
and ETFs could have added a financial crisis to the weak signs of economic anxiety, thereby 
precipitating an economic crisis that had originally been nothing more than a simple slowdown. And 
without further delay, let's hope that the world's largest sovereign wealth fund, which prides itself on its 
responsible, long-term policy, will also take up this issue.  

For the moment, reactive forces are still playing their part in preventing self-fulfilling mechanisms from 
kicking in. Let's not wait until they can no longer do so before correcting the replication bias, and hence 
exaggeration, that the markets have now placed at the heart of their operations. That would be too late. 
So, while we wait for an accident that would be one too many, this also creates great opportunities for 
active managers who know how to keep their cool in these phases. When passive management helps 
active management..    
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Summary of Market views 
 
 

Summary 

ASSETS CLASSES LONG TERM CONVICTION COMMENTS 

Equities  Moderate 
• Potential for outperformance of equities against a backdrop of disinflation, easing monetary policy, a global 

macro rebound and strong corporate earnings.  

• However the resurgence of political/geopolitical risks, especially US election, has prompted us to adopt a 
more neutral position in the short term. 

Credit  Moderate • Long on credit because of advantageous carry, with spreads15 remaining attractive. Technical factors still 
favourable (supply/ demand imbalance, relatively little refinancing in 2024). 

• Rise in default rates moderate given macro resilience 

Duration  Moderate 
• Slightly long duration due to the end of the monetary tightening cycle, continued disinflation and a 

diversification effect versus risky assets that is now beneficial. Attractive real interest rates in the absence 
of a reacceleration in US growth. 

• The slowdown in the US and the latest inflation figures support our positioning 
 

Cash  Moderate 
• The Fed's rate cut is a bearish signal for short-term rates worldwide and cash is expected to suffer from a 

reallocation to other asset classes as central bank rates decline and our scenario materializes. 

 
 
 
 
 
 
 
 
 

 

15 The spread is the difference between the two prices of an asset in the financial sector, namely the price at which a security is presented for 
sale, and that at which a buyer offers to purchase it, respectively the ask price and bid price. 
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16 Indicator used in financial and stock market analysis. 
17 Re-estimation 
18 Earnings per share 

EQUITIES 

ASSETS CLASSES 
MEDIUM 

TERM 
CONVICTION COMMENTS 

US 

 

Moderate 
• Soft landing scenario maintained, consumption resilient via wealth effect. Continued disinflation 

justifies an easing of monetary policy. 

• Unfavourable valuations (risk premium, P/E ratio 16etc.) partially offset by positive earnings 
revisions.  

• Lack of visibility before US election and specific risk linked to over-representation of the 
‘magnificent seven’. 

Euro 

 

 

• On the negative side, there is a macro slowdown (industrial recession and weak consumption), 
and political uncertainties 

• On the positive side, there is a continuation of disinflation trend justifying further easing of 
monetary policy. 

• Attractive valuation, under-held market, preference for peripheral countries vs core.  

•  

United Kingdom  Moderate 
• Improved growth outlook, continued disinflation consistent,  political visibility with the new 

government, future easing of monetary policy 

• Attractive valuation, high yield. On the negative side, upcoming budget consolidation 

Japan 
 

 

• Still a potential of rerating17  linked to liberalisation of the private sector (improved governance). 

• Rising wages and inflation expectations should support consumption 

• Short-term caution given the volatility of the Yen and carry trade strategy unwinding. Continued 
monetary tightening 

Emerging markets 

 

 

• On the negative side, EPS18 growth forecast for 2024/2025 is a little too optimistic, while the 
relative revision dynamic compared with developed countries remains negative. Macro 
difficulties in China 

• Positively, monetary easing in the US is favorable for emerging markets. 

Growth vs. Value   
• Barbell positioning made up of both high-growth companies (technology, healthcare, etc.) and 

companies at very low valuations (banks, utilities, etc.).  

• Preference for companies with positive margin and earnings revisions.  

Quality vs. high 
volatility 

 
 

• Rebound in quality and low-volatility stocks in the eurozone amid rising risk aversion due to 
political uncertainty. Neutrality maintained given the lack of visibility.  

Small caps vs large 
caps 

  

Moderate 

• Valuations of small caps very attractive in relative terms (vs. large caps, history and macro 
conditions) 

• Improved earnings momentum  

• Should benefit from lower rates 

Cyclical vs. Défensive 
 

 
• Global macro resilience  and favorable positioning for cyclicals 

• Interest rate reduction overall favorable for defensive assets  

• Valuation of some defensive sectors (utilities, staples) still attractive relatively 

= 

= 

= 
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CREDIT 

SEGMENT MEDIUM TERM CONVICTION COMMENTS 

Investment Grade US   
• Preference for EUR IG in terms of valuations. Lower default rate. 

• Refinancing requirements: 2024 manageable; 2025/2026 more complicated 

High Yield US  Moderate 
• Leverage at upper end of historical average, while interest cover ratios fell, due to a decline in revenues and 

margins. 

• Spreads on BB and B issuers are below their ~quarter century historical average (since the 2000s) 

Investment Grade 
Euro 

 
Moderate 

• Quality assets at reasonable prices that should continue to outperform in the current environment 

• Preference for Euro IG over US because the relative rating upgrade dynamic is more favourable and spreads less 
tight. 

• Benefits from the downward trend in sovereign rates 

High Yield Euro  Moderate 
• Technical factors still favourable (supply/demand imbalance, no short-term refinancing problems). Relative 

valuations for HY vs IG 

• Benefits from the downward trend in sovereign rates 

DURATION 

SEGMENT MEDIUM TERM CONVICTION COMMENTS 

2 year US  Moderate 

• Start of the FED's easing cycle and attractive real interest rates 

• Continuing disinflation and the US economy’s soft landing are promptig a fall in rates, particularly on the short 
end of the curve. However, be aware of the risk of upward repricing in the event of a Trump victory. 

10 year US   
• On the positive side, diversification potential and continued disinflation in H2. 

• Negative structural selling pressures (supply/demand imbalance, upward revision of potential growth, etc.) 

• Steepening via a slight fall in short rates. Trading range favoured on the long end 

2-year German  Moderate 
• Continuation of the easing cycle: headline and core inflation should gradually converge towards the ECB's target. 

Fiscal consolidation in 2025 is favorable for the dicrease of interest rates.  

• Target terminal rate at 2% 19within 1 year horizon 

10-year German  Moderate 
• Diversification potential of sovereign bonds, macro slowdown and continued disinflation. 

• Steepening scenario resulting from continued normalization of monetary policies limiting the potential downside 
on the long end of the curve 

Peripheral debt Europe 
 

 

• Lower interest rates favour the sustainability of peripheral debt  

• Falling inflation and status quo regarding the ECB’s balance sheet tightening reduce short-term concerns about 
Italy. 

• Long Italy, short France arbitrage given the political situation in France 

United Kingdom  Moderate 
• Continued disinflation from a higher level than in other developed markets; via lower energy prices and gradual 

normalisation of the labour market.Attractive carry especially on the long end. Fiscal consolidation favorable for 
interest rate reduction 

Japan  Moderate • Rising inflation expectations. Potential rise in key rates. End of yield curve control 

Emerging markets 
 

Moderate 
• Capped of long-term US rates and the dollar constitutes a positive catalyst. Preference for debt denominated in 

dollars. 

CASH 

SEGMENTS LONG TERM CONVICTION COMMENTS 

EUR/USD 
exchange rate 

 
 

• The ECB seems less accommodating than the Fed in the short term. 

• Political uncertainties in the eurozone favour the dollar  

 

19 Source : Bloomberg 
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LEGAL MENTIONS 

This document is intended for non-professional and professional clients as defined by MiFID for information purposes only. 
This document does not constitute or form part of any offer, or solicitation, or recommendation to subscribe for, or buy, or 
concede any shares issued or to be issued by the funds managed by Mirova investment management company. The presented 
services do not take into account any investment objective, financial situation or specific need of a particular recipient. Mirova 
shall not be held liable for any financial loss or for any decision taken on the basis of the information contained in this document, 
and shall not provide any consulting service, notably in the area of investment services. 

 
The information contained in this document is based on present circumstances, intentions and guidelines, and may require 
subsequent modifications. Although Mirova has taken all reasonable precautions to verify that the information contained in this 
document comes from reliable sources, a significant amount of this information comes from publicly available sources and/or 
has been provided or prepared by third parties. Mirova bears no responsibility for the descriptions and summaries contained in 
this document. No reliance may be placed for any purpose whatsoever on the validity, accuracy, durability or completeness of 
the information or opinion contained in this document, or any other information provided in relation to the fund. 

 
This presentation contains forward-looking information which may be identified by the use of the following terms: “anticipate”, 
“believe”, “may”, “expect”, “intend to”, “can”, “plan”, “potential”, “project”, “search”, “should”, “will”, “could”, including in their 
negative form, as well as any variations or similar terms. 
This forward-looking information reflects current opinions regarding current and future events and circumstances and is no 
guarantee by Mirova of the fund’s future performance. It is subject to risks, uncertainties and hypotheses, including those related 
to the evolution of business, markets, exchange and interest rates; economic, financial, political and legal circumstances as well 
as any other risk linked to the fund’s activity. On account of these several risks and uncertainties, the actual results may 
substantially differ from the information contained in the forward-looking statements. Any financial information regarding prices, 
margins or profitability is informative and subject to changes at any time and without notice, especially depending on market 
circumstances. Mirova makes no commitment to update or revise any forward-looking information, whether due to new 
information, future events or any other reason. 

 
The information contained in this document is the property of Mirova. It may not be communicated to third parties without the 
prior written consent of Mirova. It may not be copied, in part or in whole, without the prior written consent of Mirova. The 
distribution, possession or delivery of this document in some jurisdictions may be limited or prohibited by law. Persons receiving 
this document are asked to learn about the existence of such limitations or prohibitions and to comply with them. Mirova voting 
and engagement policy as well as transparency code are available on its website: www.mirova.com. 

 
Non-contractual document, written in September 2024 

 
Mirova aims, for all its investments, to propose portfolios consistent with a climate trajectory of less than 2°C defined in the Paris 
Agreements of 2015, and systematically displays the carbon impact of its investments (excluding Impact private equity, Social 
impact and Natural Capital funds), calculated from a proprietary methodology that may involve biases. 

ESG INVESTMENTS – RISK AND METHODOLOGICAL LIMITS  

By using ESG criteria in the investment policy, the relevant Mirova strategies' objective would in particular be to better manage 
sustainability risk and generate sustainable, long-term returns. ESG criteria may be generated using Mirova’s proprietary models, 
third party models and data or a combination of both. The assessment criteria may change over time or vary depending on the 
sector or industry in which the relevant issuer operates. Applying ESG criteria to the investment process may lead Mirova to 
invest in or exclude securities for non-financial reasons, irrespective of market opportunities available. ESG data received from 
third parties may be incomplete, inaccurate or unavailable from time to time. As a result, there is a risk that Mirova may incorrectly 
assess a security or issuer, resulting in the incorrect direct or indirect inclusion or exclusion of a security in the portfolio of a 
Fund. For more information on our methodologies, please refer to our Mirova website: a risk that Mirova will incorrectly evaluate 
a security or issuer, resulting in the incorrect direct or indirect inclusion or exclusion of a security in a Fund’s portfolio. For more 
information on our methodologies, please visit our Mirova website: www.mirova.com/fr/durabilite  
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MIROVA 
Portfolio Management Company - Anonymous Company 
RCS Paris No.394 648 216 
AMF Accreditation No. GP 02-014 
59, Avenue Pierre Mendes France 75013 Paris 
Mirova is an affiliate of Natixis Investment Managers. 
Website – LinkedIn 

 

NATIXIS INVESTMENT MANAGERS 
French Public Limited liability company RCS 
Paris n°453 952 681 
Registered Office: 59, avenue Pierre Mendès-
France 75013 Paris 
Natixis Investment Managers is a subsidiary of Natixis. 

 

MIROVA US 
888 Boylston Street, Boston, MA 02199; Tel: 857-305-6333 
Mirova U.S, LLC (Mirova US) is a U.S.-based investment 
advisor that is wholly owned by Mirova. Mirova is 
operating in the U.S. through Mirova US. Mirova US and 
Mirova entered into an agreement whereby Mirova 
provides Mirova US investment and research expertise, 
which Mirova US then combines with its own expertise, 
and services when providing advice to clients. 

 

MIROVA UK 
UK Private limited company 
Company registration number: 7740692 Authorised 
and Regulated by the Financial Conduct Authority 
("FCA") under number 800963 
Registered office: Quality House by Agora, 5-9 Quality 
Court, London, WC2A 1HP 
The services of Mirova UK Limited are only available to 
professional clients and eligible counterparties. They are 
not available to retail clients. Mirova UK Limited is wholly 
owned by Mirova. 

 

MIROVA SUNFUNDER EAST AFRICA LIMITED 

Mirova SunFunder East Africa LimitedA company 
incorporated with limited liability in the Republic of 
KenyaWorkify 11th Floor,Wood Avenue PlazaP.O. BOX 59067 
GPONairobi 

Mirova SunFunder East Africa Limited is a subsidiary of 
Mirova SunFunder Inc. 

 
 

Mirova is a global asset management company dedicated to 
sustainable investing and an affiliate of Natixis Investment 
Managers. At the forefront of sustainable finance for over a 
decade, Mirova has been developing innovative investment 
solutions across all asset classes, aiming to combine long term 
value creation with positive environmental and social impact. 
Headquartered in Paris, Mirova offers a broad range of equity, 
fixed income, multi-asset, energy transition infrastructure, 
natural capital and private equity solutions designed for 
institutional investors, distribution platforms and retail 
investors in Europe, North America, and Asia-Pacific. Mirova 
and its affiliates had €31.1 billion in assets under management 
as of June 30, 2024. Mirova is a mission-driven company, 
labeled B Corp*.   
*References to a ranking, award or label have no bearing on the 
future performance of any fund or manager.   
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